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U.S. Department of Treasury 
Overview 

Office of Foreign Assets Control (OFAC) 
Administers, and currently enforces in 
conjunction with the Office of Export 
Enforcement, economic and trade sanctions 
based on U.S.:  (a) foreign policy; (b) national 
security goals; and (c) economic objectives 
Office of Foreign Assets Control Regulations (31 
CFR Chapter V) 
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U.S. Department of Treasury 

These economic and trade sanctions operate 
against: 
■ Countries 
■ Certain groups 
■ Regimes 
■ Entities, and 
■ Persons 
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Country and Subject Matter Controls 

OFAC acts under Presidential emergency 
powers, as well as other legislative authority 
OFAC regulations impose economic and trade 
controls on transactions and freeze foreign 
assets under U.S. jurisdiction 
You must always check the OFAC list of 
countries and restrictions before you export, 
even if no export license is required 
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Types of Sanctions 

Countries with: 
■ Broad Sanctions:  Cuba, Iran, Sudan, Syria 
■ Limited Sanctions:  Burma, North Korea (nearly 

comprehensive) 
■ Regime Based Sanctions Examples:  Western Balkans, 

Belarus, Cote D’Ivoire, Dem. Republic of Congo, 
Lebanon, Liberia, Libya, Somalia, Ukraine, Zimbabwe 
 

Note:  The list of embargoed countries changes from time 
to time. 
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List Based Sanctions 

List Based Sanctions Examples: 
■ Counter Terrorism Sanctions 
■ Counter Narcotics Trafficking Sanctions 
■ Non Proliferation (WMD) Sanctions 
■ Transnational Criminal Organizations 

For a list of OFAC Sanctions Programs see U.S. 
Department of Treasury website. 
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Resource Center – Sanctions 
Programs and Information 
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Comprehensive Sanctions 

Sanctions: 
■ Generally Comprehensive: 

 Applies to most goods, technology and services and 
generally prohibits exports (direct or indirect), imports 
(direct or indirect), brokering, financing or facilitating 
trade and attempts to evade/avoid the sanctions 

 Cuba 
 Iran 
 Sudan 
 Syria 
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Partial or Limited Sanctions 
Sanctions: 
■ Examples of Limited: 

 Burma  
– jade or rubies mined or extracted from Burma and jewelry containing 

them 
 North Korea (nearly comprehensive) 

– restricts import of North Korean origin goods (exports licensed by BIS) 
 Diamond Trading 

– import and export of rough diamonds  without proper certification 
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Regime Based Sanctions 
Sanctions: 
■ Regime Based Examples 

 Balkans  
– blocks property and persons who  threaten international stabilization 

efforts in Western Balkans 
 Belarus 

– blocks property or persons undermining democratic processes or in 
institutions  aimed at corrupt members of the Belarus government  

 Cote D'Ivoire  
– among other things, blocks property of  those who threaten peace and 

national reconciliation efforts and contribute to the  conflict there 
 Dem. Republic of Congo  

– blocks property of persons contributing to the conflict there  
 Ukraine  

– blocks property of those who undermine democratic processes and 
institutions in Ukraine 
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SDN and Blocked Persons List 
Specifically Designated Nationals and Blocked Persons List: 
■ Full trade embargo of all goods and services, and requires U.S. persons 

to block property in their possession or under their control  
■ Over six thousand individuals and companies have been identified by 

OFAC 
■ Includes people and entities all over the world 
■ Owned, controlled or acting on behalf of governments or groups 

targeted by the U.S. 
■ *Prohibits dealing with SDN’s and all SDN assets are blocked* 
■ *Full trade embargo of all goods and services and requires U.S. persons 

to block SDN property in their possession or under their control* 
■ http://www.treasury.gov/resource-center/sanctions/SDN-

list/pages/default.aspx 
■ www.treasury.gov/ofac/downloads/t11sdn.pdf   

http://www.treasury.gov/resource-center/sanctions/SDN-list/pages/default.aspx
http://www.treasury.gov/resource-center/sanctions/SDN-list/pages/default.aspx
http://www.treasury.gov/ofac/downloads/t11sdn.pdf
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Specially Designated Nationals List 
(SDN) 
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Specially Designated Nationals and 
Blocked Persons 
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Exceptions – TSRA Licensing 

Licensing: 
■ General Licenses – OFAC publishes blanket 

authority to permit certain activities without the 
need to apply for specific approval 

■ Specific Licenses – Specific case by case approval 
■ TSRA (Trade Sanctions Reform and Export 

Enhancement Act) for (Iran and Sudan) – limited 
ability to apply to get license (certain agricultural 
goods, food, medicine, medical devices) 
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OFAC Compliance 
Common Sense Precautions: 
■ Risk assessment of region (example, trading with countries with known 

ties to sanctioned countries, re-exports, etc.) 
■ Internal controls and processes (screening processes using current lists, 

recordkeeping, audits, getting full legal names and understanding 
ownership) 

■ Designating an internal compliance officer (experienced dealing with 
U.S. sanctions and high risk countries, open door policy to encourage 
inquiry, written compliance program, processes, and policies) 

■ Training (employees involved in trade activities understand OFAC 
sanctions and receive ongoing training), document review and screening 

■ Red Flag recognition 
■ Know Your Customer (and your customer's customer’s customer) 
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OFAC Examples of Problems 
Most frequent trade related violations: 
■ U.S. origin goods re-exported or transshipped to a broadly sanctioned 

country 
■ Underlying trade is prohibited or lacks a license 
■ Failure to screen (for example, SDN directly or indirectly involved at 

some stage of deal) 
■ Bills of Lading issued by SDN shipper 
■ Goods shipped on an SDN transporter or ship 
■ Incomplete transaction information (unknown end users or end uses) 
■ Ignoring Red Flags or self-blinding 
■ Failing to comply with license conditions if license was granted 
■ Incorrect product classification 
■ Failure to do periodic classification reviews 
■ Poor communication with sales staff and foreign distributors (you 

cannot do indirectly what you cannot do directly) 
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OFAC Civil Penalties 

Civil Penalties 
■ up to $250,000 per violation or twice the value of 

the transaction and denial of export privileges 
(IEEPA) 

■ $1,075,000 per violation Foreign Narcotics Kingpin 
Designation Act 

■ $65,000 Trading With the Enemy Act 
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OFAC Criminal Penalties 

Criminal Penalties: 
■ up to $20,000,000 and jail time up to 30 years for 

willful violations 
■ Mitigating factors: 

 voluntary disclosure 
 first time offense 
 compliance policy in place 
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Penalties and Enforcement 
Information 
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OFAC List Checking Example 

Which ones look suspicious? 
■ Abdul Rahman Yasin – Bloomington, Indiana 
■ Victor Yanukovych – Ukraine 
■ Tigris Trading Inc. – London, UK 
■ Tienda Marina Abaroa – La Paz, Mexico 
■ Havantur Canada Inc – Montreal, Québec 
■ Ali Atwa – Lebanon 
■ Advance Electrical and Industrial Technologies SL – 

Barcelona, Spain 
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General Rules on Export Controls 
*IMPORTANT TAKE-AWAYS* 

 
Acting through a forwarding or other agent or delegating authority (for example, to a 
shipper or distributor) does not relieve anyone of responsibility for complying with 
export laws.   

 
All parties that participate in transactions covered by export laws must comply with 
export laws.   

 
For all licensed items (CCL items):  "These products were (or technology was) 
exported from the U.S. in accordance with U.S. export laws.  Diversion contrary to 
U.S. law is prohibited."  
(include in invoice, Bill of Lading, sales contract, etc.) 

 
No self-blinding (deliberate ignorance) 
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Lists to Check 

Consolidated Screening List 
■ With respect to parties involved in an export transaction 

including brokers, agents, shippers, freight forwarders, 
intermediaries, customers, end users, you must check 
certain lists to be sure the companies or persons you are 
dealing with are not designated or blocked with respect 
to export transactions. 

■ Lists to Check and Consolidated Screening List is located 
on the BIS website (export.gov) 
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Consolidated Screening List 
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U.S. Department of Treasury 
NOTE and CAUTION: 

There are several different lists to check.  You should not print 
the lists as they change on a regular basis and are very lengthy.  
There are thousands of persons and entities on the lists.  If you 
find a match the proper procedure is to seek legal counsel or 
contact the applicable Department for further information 
depending on the circumstance. There are software programs 
you can purchase that handle list checking. 
Persons and entities on the list might be found in other 
countries.   
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NOTE and CAUTION: 
This presentation is a general overview.  
It is not legal advice.  Seek legal counsel 
for specific factual situations.   
Materials may quickly become 
outdated. 
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Lansing     Grand Rapids 
313 S. Washington Square   1700 E. Beltline NE – Suite 200 
Lansing, MI 48933    Grand Rapids, MI  49525 
(517) 371-8100 ● Fax (517) 371-8200  (616) 726-2200 ● Fax (616) 726-2299 
 
Farmington Hills    Holland 
32300 Northwestern Highway - Suite 230  151 Central Avenue – Suite 260 
Farmington Hills, MI 48334   Holland, MI  49423 
(248) 539-9900 ● Fax (248) 851-7504  (616) 796-2500 ● Fax (616) 796-2520 
 
Detroit 
333 W. Fort Street, 11th Floor 
Detroit, MI  48226 
(248) 785-4725 ● Fax (248) 785-4726 


	Global Business Club of Mid-Michigan�Export 201: Export Controls—The Updates Government Regulations You Need to Know
	Jean G. Schtokal�
	U.S. Department of Treasury�Overview
	U.S. Department of Treasury
	Country and Subject Matter Controls
	Types of Sanctions
	List Based Sanctions
	Resource Center – Sanctions Programs and Information
	Comprehensive Sanctions
	Partial or Limited Sanctions
	Regime Based Sanctions
	SDN and Blocked Persons List
	Specially Designated Nationals List (SDN)
	Specially Designated Nationals and Blocked Persons
	Exceptions – TSRA Licensing
	OFAC Compliance
	OFAC Examples of Problems
	OFAC Civil Penalties
	OFAC Criminal Penalties
	Penalties and Enforcement Information
	OFAC List Checking Example
	General Rules on Export Controls
	Lists to Check
	Consolidated Screening List
	U.S. Department of Treasury
	Slide Number 26
	Slide Number 27

